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THE PANAVA DITCH,

Some Inside Faots About “The Graudset Hu-
manilary Enterprise of This World.”

A Few Specimen Fables Toid 'to Induce
People to Take Stock.

Sosnes ak the Bubscription Offizes, Racalling the Days
of {he * Mississippi Bubble.

A t.ulirr from Dr, Johnston to Admiral
Ammon.

Panmis, Nov, 20, 1882.— Dear ddmiral :* Yon
sk mo Lo whiat cavse wa attribinte nt Turls
the present dedline in the value of the stoek
of the Fanans canul sehome?

1 think I ebd 1éN "Fon'the oause or cntiaos
of this decline; bot you may ho sure thet
do not obtalin my Information from the Paris
pross, which remnins as complotoly mugeled
on that subject e It did during the perisd
when tho loan wis bulng foreod on the pablle,

In the first plice, the tecent earthgunkn
had much to do with One of the strong
points mude by tho initiators of the praject was
tiw total ahsence of eartbquakes at Panamn,
und their frequoney at all the other points
whare a ennal had heen proposed, espaniallys
ut Nioarsgua.

This unfortunate intervention of nathre inte
the discussion in o bental 0 manner dervinged
most disastrously the programine of bhrilliant
promigee. DBut M, de Fessops, aith his happy
nuture, never ndmita that he cun be delinted
in anything, and was divposed to trent the
earthgquake with the contempt he shows for
the other physical sod financinl difoultios
that stand in his way, His collengies, on tho
contrury, suw the thing in o diferent lght ¢
they had felt the trombling of the gromnd,
nnd they suceended in convineing him that
there ra-ull{ Tt been an cirthguake and that
At wins Hijx d ul{y to minke un effort of some kind
to nontralize 1ts offoot,

Koy, off he rushed to the loctura room of the
Rorbonne, called a public meeting and there,
in the presence of # Litge undionce of intelli- |
gont won, with the lovity and indifieenon to
facts which he hus carried into the whole of
this Pannmn business, dotlavod  that it hnd
been a very poor carthqunko gud unt much of
n shoke after ull (which is, s you know, just
the contrary of the truth )z that it wis an ex-
tinordinary and un exveptionnl event, such ns
bad never before occurred {n that eonntry,
and would not probably ever vcene ngiving, and
then gove ps one of his strong points of evi-
denee—whnt do you suppose ¥

Ignoring the fuet that the eountry had w
history, and that this history tells of carth-
qnukes in the enrly part of the conture, ane
of which at least was disasteons, he told of his
visit to Panwmis, and how'he had there seen
muny ruins of monuments and liotses, w
ho considored ns positive proofs of the pha
of carthquakes, since these roins otherwiso
would have all been casy down,  But the art-
leds locturer omitted entirely to mention the
fact that these rojns hud beon the vesall of
carthgualkes, and that their existenoe provd
therefore the exaot opposite of what he wos
trying to innke them prove! He only saw
the bricks that were standing, and did not sce
those thut had fullen down,  And in all that
intelligent nudience there was not one man to
correet him, not one man who saw appirently
oy more filllen bricks than he did, not one
man that.did not appland !

To show you farther the oxtrnordinary
populnrity ot M. De Lesseps, aud the bhlind-
ness with which he is followed by mon of
lewrning and talent, he wus univerwlly
cheered when he tiuelly excluimed thot this
earthquake might in fuot he considered
rither ad o blessing than o disnster, sinee it
rerved to remove out of sight a lot of ruins
which were only u disfigurement of the cily,

Aunother canse for the decline in the price
of the stock is to ba found in the following
cirenmstanee. Not long ago asecond svndi-
cite was formod with n basisof wixty millions
of franes, tuken out of the stubseription to the
canil for the purpose of maintuluing the price
of the cinul shares, by buying up with an ap-
pearaneo of cogerness all the shures that wers
offered in the market, One of the most hon.”
oruhle and inBuentinl members of this syndi-
onte, who, ke the greént muss of the people in
France, hud beon misled by tho sobsidiosd
press, and know only oo side of the canal
wiliair, ws soom a8 he became aequainted with
its roal sltuation, gave in his resignation,

This event lis comoe in o8 o most unforti-
nnte postseriptum to the earthguake; bnt it
doea not appurently disturb the equanfmity of
the gredl promoter of the seheme, or thit of
the other orvigiputors, who, having realized
theie anticipated profits, look on with culiu-
ness ot the unmlling of the dmmn. Never-
theless the obstinney of M, De Lessups in seos
ing everything copleur de rose, his lovily, his
resistuneo to defont, st braces ap the cony- |
age of the friends of the sehome, aud prevents
duything like o fatal erisis, The price of the
stouk, bowover, hss mude w gervions full, nod it
is snfo to sy will never go up uguin,

Again, the purchase of the Panawn vailway
does not give satisfetion to those who have
closely studied the question. It the canal is |
ever finished the ruilway will be almost worth-
Tess property, and it is conaidered us u piece of
sad mismonagement to divert neady o hun-
drod willlons of feanes, 56 enrly in the aper-
utiup, from the more essentinl work of trying
to got the cunwl under construction, As 4
wrt of the muterinl for construoting the cunil
L wus too dear,

Then vothing likean encrgetic construction
of tho canul has yot been commenced. The
route over which the canal is to be cut hus
not yet beon locnted ip all its parts, notwith-
standing the public assurmnees of the com-
pany to the contrary. The most of the flrst
oalls of mouey hos boen spend, smd aoother
st of 150,000,000 fratics s soon to be called
for; so thst u certain number of stovk holders
begin to sospect ot Tust that the figure of
SE0,000,000 francs fixed by M, Do Lessceps in
the timst w as tho eostof the cpnnl wus on-
tirely o funey fguee, mde use of to et the
scheme on the market, ropardless of whut
might follow ul now It is roported that

within a very few doys AL De Lesseps lug
been heand to say, with his usual in TRNOR
o previous prousises, thut porhaps afier wll

the cannl would cost 3,500,000,000 franes—the
sum whilch you snd Mr. Menocn], denr sdui-
mal, demongtrated at the vongress of Parls
niost elearly and positively was the minimum |
tgurd the chnal would cost,

Btill another ciuse of depression is to be |
found in the et that the l'ulnmhlull EOVErn-
ment has demandiod ns its clgat one-balf of
the money piid to the Ameriean company for
the purihuse of the Patams rallway.

Finully, the mortaljty in this proniised
urcidin amony the higher omployes sont out
Crom Frinee hos been frightlul, and the fact
biss ut Jast giioed w cortbln pub i

In all this you wili sce that there are ele-
ments of discourngement sutfielont to pxplain |
the decline in vhe stock, sutficient 1o alarm
even the most deluded buckers of the sobisme 3
whilo thoe members of the muke-belivve syu- |
dicate probubly have difii keepi
their countenanees stralght
comieal mle of bidding np the depreci
stock. The bravest of men way revolt ol o
very bitrer pill

Alter the speoch nt the Borbonne, the next
move 0F M. Do Lessips wis @ wanenver hor-
rowed from the highest schoal of diplomucy.
When o monarch sees his howme popularity on |
the decling, wheo ho sces hils own people dis-
satiatled, and  foars for hbmself and ]lL hvirs
the loss of his throne, he goos to work to pros
voke u foreign war—what historical writors
enll o * dynastio war'—in the hope of thus |
powerfully divertivg the thoughta of the peo-
wbe froos bimse!f o bis ueighbors, Se M. Do
LL- wiiops, wfter doclaring at the Sorbonne that
tho Panans enterprise was at present in its
most brilpnt plse—the eharming, sanshiny
man that he In!l—now glves out as s sort of
meorol thut ho s doop (e the stuldy of w pros
muore sublime than anything he hus evor
yet voncelvoed, and by which all pavts of the |
world will be browght into near contaet ! No
ope s yet boon able 1o divine how this wan-
dorful vesult is to be aecom plishud

It woems very oloar, therafore, that without
prajudice or partissnship, that the prowoat |
sohame of o canal ot Paostua can do ooth- |
fog oléa than terminste in w dsastor, Bo
that before lang we arw golog to be brought
fucs to Gico with the lmportant and  predomi- |
wating question of RESCONBIBILITY, To this |

| askeod for m

Wtention of tha puble, for i it les wiapped

Hp o tropble and vexation—{ why In' eves
i i worse—rtar the Dilnre  dinloenisey
of the United: Btaten, 1 have aireidi taben

the liberty, in previons published lotbors, of
uhrnesily entting ittention ta iy fampsiedsnt
fenturoof thiestthfoel, snd 11T now sl niter
ey ey of alarin, it 06 bevansd T am Toreed o
do it by a sentimant of patriotism and of love
of comntry—the ly sentimoent which pres
eides ur thie writhng of (ke 16ttera—ns vin,
deny ndnirul, well know

Forgwhon the final crsh comes, what will

take place? The poor, who, in Inrge nimbors,
Invested the whole ul1 thele Hitle fortunes 'in
the solie me, will tir farlously on the dong.
pany and demund rolief; nod what will the
compiny de¥  The company—theirintention
is woll known—will declure that it is the gov.
ernment aud people of the United Stnbes, who,
by their opposition sud hostilite, by the many
obwtacles they have theown in their way, have
beon the eavse of the fallure, and who have
thus become the respongible paeties, nud fhey
will appeil to the Freneh government ti i
terfore, aud, in their room and stoad, to s
st the sottling of the diffieulty,
Now In order to prevent this government
Cromy gntering Into the aivir, of from atfompts
ing to shift tho bluwe of the filurs {0 tho
United States, it will only be necessnry for
the government of the United States to point
ont I an oflicin]l manner to the povernment of
Franee—a thing which should huve been
done long ngo, bat which it cunensily doatany
time, fur the docnmentnry prools can by hnd
whonever winted —the pulpably  immornil
munner in which the schome wis plaved on
tho wurkot. For in decided fmmorlity, in
positive misrepresentations, in the thinnest
nud most rlh\»‘inll'l of deceptinng, in the want
of ull seiablanee of dignity, nothling Hke it has
boon seen in this contary. Tt resched that
point In boldness in the avt of deception at
which comment I8 silenved by astonishiment,
Tuktend of the great prinely
gonndeur, and  open discussion whivh ought
to preside at the organlzation of the ' grand.
il winltary enterprise the world  hns
oV B o gonte one of thely favorite e
prossions—it was foreed on the murket hy
manenvers and mistepresentations which one
might not be surprised to God in the lanch-
ing of n putent chnen  compuny, but which
cortiinly had no pluce in the excoulion of so
really glorious and incomparable s work as
that of u great intr-oceanio ship canal!

I the discussion which is sure to come, anid
which from present nppeariiecs is nol vory
fir off, American diplomney will e ni
casy advantage, for the doennientary evidence
i mbundant; and  positive, md without any
sort of mask, The Pards Jouenals, Sncluding
tho ofticinl journmd of Lhe couig 3
precoding and dariog the peviod of thosoc-
onil sueeessful sttompt ut o [hso w
f'“' o overy thing that is desi j
tero cxposi, 1 briof, u fow of lhwﬁmﬁi s
good examples of the whole, "

Ulo first attewpt to put o loan on the mar-
ket filled beenise there was no embargn on
truth,  Mauy fapiticn]l persons proclaimed
that the personal populnrity of M. Do Lessops
wis snfficient to flont sny Joan.  Bot the
bunkers, positive kind of men, wers not kure
of this, and they wore not sltogdther stire
thut the hostility of the United Stutes hwd
heon neutralized.  Moveover, they were eor-
tain that no lvan of such u eolossal sum ns
twelve hundred milllons of francs could he
got off on the publie, The figure would
frighten the stoutest-hearted.

“What figure will not frighten the public®"
asked the orgunizers of tfw sehemé, ' The
public will not be alarmed ab a fgure of five
or slx hundred millions of franes, but even
at that figure they must be well assured that
there are no obstucles in the way, and that
the operation is ¢ good one,” was the veply.

And herowo come to one of the most astonnd-
ing fentures of the scheme, M. e Lesscps,
not to be defoated by nny consideration what-
over, determined Ifmt the canul should be
dug at the low figure meniloned, that there
should be no obstiaeles, no American hostility,
nud that, to nccnm‘;llih these ends, or rather
to enable him to obtain the apparent proofs
thut he hnd nocomplished thein, he borrowed
soverid  bundred  thousund  francd, which
molley was to be paid in thé fatare out of
the stock subseribed by the dupes who had
believed in his preofd. They were made to

ny for tho very misropresentutions which
ndueed them to subsorilio !

In this way # banking syndieate was
formoed Lo anipulate aod place the loan on
tho mnrket, M, D Lessops was to obtuin thoe
proods that the cutting of the viual was not
to et more thin the small sum mentioned
above, and the proofs glso that there were no
othor obstacles to the scheme. Bub liow ?
For he hud no money, and the banking or
loan syndicate wonld not attempt to luuneh
the lawn 1110 these proofs wore obtained, So
thoy Issued o fow hundred thousand Hranes'
worth of stock, st four thousind frines
tho share, which stock was to be approprinted
to the obtaining of the proofs and the or-
gunleation and Jaunching of the flest loan.
This stock wus to be cullod * founders’ stook,”
and was to roceive n lurgo fixod dividond, (I
heligve 50 per cont.), no matter whether the
rest of the stock 10 be issued afterwarnd to the

| publie in general for the execution of the

connl ever pald  dividend or not. il the
eanal was finished, these dividonds wers to bo
puld from the money subseribed and padd in
by the tukers of the losn. And this wis the
way thut the dupes wore mnde to pay out of
their own pockets for the siren songs which
nvinile thom dupos |

With this money M. De Lesseps undertook a
vowigo to the Isthmus, taking with bim soma
membors of his family ; and alfter o residence
of twomonths in o hotel in the city of Pana-
ma deelured trinmphantly that he had found
and corrected dwmportint ervors in the esti-
miutos of his cogineors, nnd that the canal
conld eusily ho gut for 520,000,000 franos ; also,
thint the isthoons was s most delightfol and
healthiul residence,  Witness the fact tht he
and his fumily bod vesided there two wonths
withont n pain or an ache!

From Panama he went 1o Neow York, and
he declared also, on his roturn from thery,
with exultution thut he hud converted the
President of the United States und the peo
Ih:-wufl o oa willing co-operition in
was enough, The bunking eyndicato
woull huve been hued-learted Indesd to huve
hing more, M. Do Lossops hid
i proofs,” und the publie were willing to
helleve what M. Do Lesseps sald. The launch-
ing of the second attempt nt o lopn was de-
eided upon and u.-.-.-pmr #s n hoalthy opersi-
tion by the banking syndionte, which was now
duly org e, mud embraced two or three
domon baukers of good stumding, o

The baluance of the woney sequired by the
subscription to the “ founders' stock * wis up.
propriated to the buying up of the press, T'he
organization of this steond sttack oo the pub.

ris

Tie purse wis quite differont from the st one, |

In its modus operandi (0 smelt strongly of the
oongress; but even left the congress and fts
pecalineities  far in the shade, The pre
wia g0 complotely tuken  lnto the o
tion' thot uob one Tue, nol one word,
Inst the seheme, conld reach the pubMe

And as the bargain wis made oo the
principly of ** un cure no pay," for i the loan
wits not pushoed through theye would he o
stook: mml, therofors, mo pay, there com.
moneed il onee a cutnpign of mitting which,
for fury and for want of respect for the trath,
will cortiinly remuln voprevedented In the
history of stoek jobblog operstions, Al
modernbtion wak exhaostod the fiest duy, nnd,
witer thint, ua caeh day bad 1o bvingn new ides
of invention bétter or ok beillisut thn
thnt which preceded, you can imaging somi-
thingof the colossal propovtions the eresesndo
attained wt the end of two months; for there
wore thirty or more Jouruals ln the comeert
backed and prompted by tho initisors of the
scheme and the Iluu.L"l:u: syudiente ; und the
finnl dinpason, which passed entirely in the
reglond of fancy, loft uo man i France lgno-
mot of the sudden sud brilllant fovtupe Lo
could realize by hurrying up to the subserip
tiou office of the Pannma lonn !

In all this orgie of unmitigated and nueon-
trolled porversdon of the public wind, ot oug
line, not one word ofsetntradiction cume
fromm any souree, to set ad an antidote to the
poisoth i s0  that—wanld  yon belleve ity
many Amoriosns, even of thdeo Hiving abroad,
finished by velling for the Paoamg loan !

Thore wias nuthing now upparently to do
tes undd Jol the arowds rash
Lt to mnke the thipyg mard »
wed on the st duy af th
e papers of Paris, that M, Pe |
abtalued the cotsett of the Amorican govern-
ment std people to the selisuio, that sil obe

hut Lo open ihe
in.

| offlcors of the A

wonld athorwise not have gons thore,
One of the deceptions prasctioed o this day
o will wee thit they stopped ub tothing—
wis the pubiieation in the Pavis papors of
hnlf n column of unreserved ohlogy of the

eanal scheme, purporiing 1o be coplod from |

the Pirls coyrespotidonee of o legdlng Now
York puper, aud s coreospondonos never
npprared In that paper; and  wos Ilmhﬂhl_\‘
never wiitten by its Parls o6t fvapondent,

Chy the nilght of the et Doy of the ldan
e 7, the messago o Presiient Hayes wrs
rived o Parvis, nod this messsge, 18 overy ane
will reeollont, toak stromg geotmds nninst the
seheme. The nixe

London pupers whioh contalned the momsago,
anttonnesd with exnltation fn hand hills and
i w00t fonenale of Pasis that the prosdant’s
ek ge had wreived and wisall fn oy
Pannmuscheme ! This wasone of ¢
of that daving and barefwcod 1« v
thon of the troth, which | chareteriged in
paotlier part of this Tettor ne being s togiss
wrent and s hold ws to o beyoml eriticlsm,

b disrmas one completely and provokes s
Tough, rathar than aeritfelsm, 1t hivl the
effiect of produeinge grent enthustysn  for the
Toan, for bmt fow people, n huwleed op two
probably, rend the London papers, nnd hins
dreds more thist were hesttuting now  ruslivd
o the strength of this statewent nd  placed
theit swmes oy the subsiription booka, O
word of wuthoritative dendal from the Ameris
mn governaieit, fom tho Fronoh gaverns
ment, or from any lewling Fropth  puper,
wotld huve stopped this rish, i would  hisve
oven gtopped the losn, Bt oo soch anthori-
tutive denlal wiss modo, nodd nosum of money,
even iFthe desinl shionld have comg from the
Ameriean goveriment, would have procursd
ita Insertlon | 1¥ Fronoh pljor.

The third and lest duy of the loan (the
ninthof Docvmbaor) still nnot her most effeotive
triek was printed sl pested upover the tewn
and publishidd in the thivey papees, The an-
novovemont was made with n tromendous
rolling of droms, thut “one of tho highist
rican government, o calilnet
mlnfstor, Meo Thowpion, Diwd noevipred the
post of presidont to the American section pf

A

the unanis ennal  compa Now, Mr,
Thaompmon hwd wob yob necopled the  post
offerod lo, and 10 pot geoopl §6 2011 alter

resigning the position of weirotiry of tha
navy, momonth foters The gravity of this de-
eeption Hes tn this, thid the cand] company
asertedd thot the Gt of o gentlomnn geeo it

| ing soeh o position while stillw caliinet win-

|
[

ister was proof that the povernment to which
he blsoped was In fhivor of the seheme,
This eleventh honr maicover alio grently
nided in swelling the subseeiption Hat.

Sinee the loan wis thken, the neeessivy for
obinining the paxmment of the wotieys sube
weribed, and Inow gened way, for nintain-
Ing  the Fepulation of e opeontion, hs
foreod the company to persist in its systom of
misrepresentation, minl to this day not one
word of anything but pralse his appenred in
any Froneh piper of any importance what.
ovor,  Notwithstuoding the Inrge number of
donths wmong the foremen sent out by the
companys notwithatunding that but Hitle pro-
preas i the cxecution of the waork has heen
mide und that the money ib dast spelting
awny, the entire press continuves (o nsserk
dnily thut the health of the men is excellont,
nnd thut the work Is progressing vapldly,
Thete lins been no such exumple n the his-
tory of jonrmllsm of o complote two yours'
embargo on trath without one single word of
eontradiotion créepiug In anywhere,  The
fiset in o most extrgordinary one, look at it in
any light we maey.,

will give yvon but one more example of the
munner in which the company maintains the
delnsions of its stockholders, 1t fvis kuown
to some bankir thut Gon, Grant fivored un-
other route thun that st Panwmn.  Altor un-
nonneing with exultation that M, De Lessops
had converted the president wud people of the
United Statos to the supoort of his eanul
scliemie, it would not do to leave Gen, Grant
in the opposition. Bo pn article that was pub-
lished by the geneml in an Aweriean review
on the geners! subject of un interoceanie cansl,
but which argued agninst the Do Lissops
schieme, wus ssized upon by the eompuny and
g0 trimmed and romodelod as to ke qib ap-
pear, without, howaver, saying o bn oo many
words, a8 being. in favor of the Iunnmn rJ‘I:I'g.
and in this form was printed in tho official
jm{u:r of the canal company.

Mirlng the emission of the last loan, the
ono for the purchase of the Pamimn railwuy,
the Canal company made officially the follow-
ing astonishing statements It has been jire-
tended that the Unlted States would nevor
wrinit n foreign company to estublish jtself
m Amoerion, tut this guestion has  boon
prowptly settled.  The legal consent of the
Americun suthorities has been obtained, 1t
I8 ontire and inevoeable,”

And thereforg aimple minded people rush
forwird, sabseribe thelr money, sl there is
nobody, no government, no officinl parsonage,
nllowed to suy thit it 18 not troo !

Now, then, when the filnal erash comes, as
sooner ot loter it must, thoe ruined stook-
holders will, a8 1 have sald before, turn to
thelr govarpment for reliel, for it is the hahit
of the conutry, in like enses, (o do so, Dot is
it not evident to every fulr-minded wuon
no government, no ofliginl body, enn indorse
in uny shape or mannee whatover an entoers
prise organixed by suel w busle of dighonesty
ns this? Would it not be uniuiv to wllow it
togo on. with exposure, and by & continume
tion of its trickery mlnRge (o horrow from
its government a clonk of respectubilivy, to
which it 18 in no whay entitled, und thos,
moreover, to cause the blamwe to fill where it
toes not belong ¥

And here is nn important point to which I
wish also to direot eapecinl attention—that
whether it stunids or fulls, 8 scheme whioh
conlil only be organized by the practios of
such gross jwpositions on the publie, i& not
entitled to nor shonld be permittod to reesive
the nid or protection of any governimont
whatever, but should be left to stund an such
merits and oluims as M. De Lessopw, s b k-
Lug syndieate, soud his hired press enn glve i

Finadly, is it not the most astounding faot
in the Distory of Amerloannpolithes, thad at s

| time whon thore were peacs and prosperity in

the laud, and w perfect freedom from vexia-
tions questions of any kind, the poople of the
l'nllc-ni States, so walehinl and so hostile 1o
any forelgn tnvnsion of thelr rights, should
quictly and withont o singls movemont of op-
position, without any soet of official itast,
nllow u forelgn  eompany, neting undor the
Liws of n forelgn government, o discmbark
on what Presidont Hayes so nptly calls their
Y oopst-line,” and there plant an enterprise
which dan pnever he anything else than an
WITANE, an eneny, Wi exciore, o standing pres
text for war ¥

Wha could have believed thit the Amerienn
peaple, #o sensitive to ull forelgn movements
on the western continent, could have over
submitted without even s murmiie to Uhis
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